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ENHANCING FINANCIAL LAW: REFORMING REGULATORY FRAMEWORKS
AND INTEGRATING TROUGH INTERNATIONAL ORGANIZATIONS

Due to globalization and growing technological advancements, the international financial system is facing new
challenges that require innovation and a revisiting of its legal and statutory structures. In the article titled, «Enhanc-
ing International Financial Law: Reforming Regulatory Frameworks and Integrating through International Organiza-
tions», Roksolana lvanova focuses on the international financial law and its application in the ever-changing world
markets. It highlights the need to reform the requlatory infrastructures and more so, international organizations, in
order to achieve global financial security.

Established frameworks of regulation have always struggled to incorporate advanced financial techniques that
arose after the digital revolution, but today their inadequacy is only increasing further. The developments of the dig-
ital currencies, the blockchain, and the Decentralized Finance (DeFi) paradigm shift have gotten a hold of the world
and economics and finances will never be the same. These changes bring significant complications to regulatory
affairs, taxation as well as anti-money laundering activities. The pseudonymous and decentralized nature of crypto-
currencies, such as Bitcoin and Ethereum, poses a threat to simple regulatory systems, thus there is a great need
for newer regulations that ensure consumer security and financial trust.

International organizations help in synchronizing and applying financial rules as they cut across various borders.
An instance would be the G20 which helps in formulating strategies for broad financial stability, guiding reforms in
international financial markets, increasing financial inclusion, and reducing tax avoidance. The G20 Framework
for Strong, Sustainable, Balanced, and Inclusive Growth provides guidance for country economic policy making
and ensures government economic stability and resilience to shocks.

The Organisation for Economic Co-operation and Development (OECD) assists in developing governance struc-
tures for tax and transparency issues. The Base Erosion and Profit Shifting (BEPS) initiative of the OECD seeks to
address the problems arising out of tax avoidance practices of multinational enterprises by making sure that profits
are taxed where economic activities and value creation happens. It raises fairness in the international tax system
and helps countries protect their tax base from attenuation at the same time.

Nonetheless, the piece discusses the challenges of regulation that these technologies impose. The pseudon-
ymous character of transactions concerning the blockchain platforms makes it harder to trace illegal actions, thus
posing challenges for AML and CFT measures. In addition, the explosion of DeFi platforms that lack central counter-
parties also raise issues of fiscal sustainability, consumer protection, and regulation. The article contends that more
attention be paid to the models of regulatory frameworks that need to be put in place for these new phenomena, so
that innovation is not stifled.

Key words: Financial Law, Regulatory Reform, Digital Currencies, Blockchain Technology, Financial Stability,
International Organizations, Anti-Money Laundering.
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YAOCKOHAJEHHA ®IHAHCOBOI'O MNPABA:
PE®OPMYBAHHSA HOPMATUBHO-NMPABOBOI BA3U TA IHTEMPALIA
YEPE3 MDKHAPOAHI OPIAHI3ALIT

Hepes enobanizauito ma 3pocmaroyuti mexHono2iyHull npoepec MixkHapoOHa hiHaHCco8a cucmema CmuKaembsCs
3 HOBUMU BUKITUKaMu, SIKi suMazaroms iHHosauil i nepeansdy i npasosux i cmamymHux cmpykmyp. Y cmammi
ni0 Has3eow «BOockoHaneHHs MiXHapoOHO20 ehiHaHCO8020 Mpasa: pPehopmMysaHHs HOPMaMUBHO-Pasosoi
6a3u ma iHmeepauis yepe3d MiXHapoOHi opeaaHizauii» PokconaHa leaHoea 30cepedXyembCsi Ha MiXKHapPOOHOMY
¢hiHaHCOBOMY rMpasi ma (020 3acmoCye8aHHi Ha C8iMmOo8UX PUHKaX, WO MOCMIlUHO 3MIHIOMbCA. Y HbOMY
niokpecnoemscsi He0bXiOHiCMb peghopMy8aHHS pe2ynsimopHOI iHgbpacmpykmypu ma, birible mo2o, MiKHapOoOHUX
opeaHizauit, wob docssiemu enobasnbHOI hiHaHCO8OI be3neku.

BemaHosrieHi cucmemu pezyrirosaHHs 3a8xou Hamazanucs sknodumu repedosi hiHaHcosi Memodu, SKi BUHUKITU
nicrisi uughposoi pesornioyii, ane cbo200HI ix HeadekgamHicmb suwe 3pocmae. Po3gumok yugposux easnom,
briokyelH i 3viHa napaduemu OeueHmpanizosaHux iHaHcie (DeFi) 3axonunu ceim, i ekKOHOMIKa ma ¢hiHaHcu Hikonu
He 6yOymb KonuwHiMu. Lli 3miHu npu3eodsimb 00 3HaYHUX YCKraOHeHb y cghepi peayrnosaHHs!, ornodamkKyeaHHs
ma 6opombbu 3 gidmusaHHAM gpowel. [lcesdoHiMHa ma OeyeHmpanizogaHa npupoda Kpunmoeanom, makux sk
Bitcoin ma Ethereum, cmaHosumb 3a2po3y Ol MPOCMUX cucmeM peayrieaHHs, moMmy iCHye eernuka nompeba
8 HosiWux npasunax, siki 2apaHmysamumyms 6e3reKy crioxusadie ma iHaHcosgy 0osipy.

MixHapoOHi opeaHi3auii donomazaromb CUHXPOHI3y8amu ma 3acmocosysamu hiHaHCo8i npasuna, Koiau 0HU
nepemuxatoms pi3Hi kKopdoHu. lNpuknadom moxe 6ymu G20, sika dornomazae cghopmMyrosamu cmpameaii WupoKori
¢biHaHco80i cmabinbHoCMI, Kepysamu peghopMamMu Ha MiKHaPOOHUX ¢hiHaHCOBUX PUHKaXx, po3wupumu ¢hiHaHcosy
docmynHicmb | 3BMEHWUMU yxuneHHs 6i0 crinamu nodamekie. Pamkosa npozpama G20 Ona cunbHO20, cmarsozo,
36anaHco8aHO20 ma IHK/IH3UBHO20 3pOCMaHHs Micmume ekasieku Orisl po3pOOKU eKOHOMIYHOI MofimuKku KpaiHu
ma 3abesneyye eKOHOMIYHy cmabifibHicmb ypsi0y ma cmilikicmb 00 MOMPSICiHb.

OpeaHisauisi ekoHomi4Ho20 cnigpobimHuymea ma possumky (OECP) doriomacae y pospobui cmpykmyp
ynpaerniHHs 3 numaHb orodamkyeaHHs ma rnposopocmi. IHiyiamuea OECP w000 3MeHWweHHsT nodamkoeoi basu
ma nepemiuieHHs npubymky (BEPS) cripsimogaHa Ha 8UPIWEHHST IPOBIIEM, W0 8UHUKAKOMb Yepe3 pPakmuKy yYXUseHHs
8i@ cnnamu nodamkie 6acamoHaujoHanbHUMU nidrnpuememeamu, 3abesneyusuuu onodamkysaHHsI npubymkie mam,
Oe 8i0bysacmbcsi ekoHoMiYHa isifibHICMb | cmeopeHHs1 eapmocmi. Lle nidsuwye cripasednusicmb y MiXHapOOHil
nodamkositi cucmemi ma doromazae KpaiHam o0Ho4YacHo 3axucmumu c8oto rnodamkosy 6a3y 8id nocrnabrneHHs.

Tum He MeHw, y cmammi 062080pr00mMbCs npobremu peaynoeaHHs, SKisucysatoms Ui mexHosoeii. [lce8doHiMHUL
Xapakmep mpaH3akuil, rnoe’s3aHux i3 rmamgpopmamu Orok4elH, yCcKnaoHie i0CMeXeHHs He3aKOHHUX Oil,
wo cmeoproe npobnemu 0ns 3axodie NNBK ma ®T. Kpim moeo, 3pocmaHHs Kinbkocmi rnnamgpopm DeFi, siki He
Maromb UeHmparnbHUX KOHmMpazeHmis, makox nioHiMae numadHs ¢bickanbHOi cmilikocmi, 3axucmy crioxueadie
i peayrnrogaHHs. Y cmammi cmeepdxyembcs, wWo binbwe yeaau ciiid npudinamu mMolernsam peayrnsimopHUX pamox,
5K He0bXiOHO 3anposadumu Or1a Yux HO8UX A8UW, W06 iHHo8auli He npudywysanucs.

Knrwuoei cnoea: ¢iHaHcose npaso, pezynsamopHa pegopma, yughposi eamomu, mexHonoais 6roK4elH,
hiHaHco8a cmabinbHicmb, MiXXHapOOHI opaaHisauji, bopombba 3 8idMusaHHsIM 2poued.

Relevance of the Problem. The scope of this  on the US territories, based on these issues and
analysis has not been studied by experts in Inter-  especially on the lower level of controlling risk in
national Economic Law or International Finance international finance — regulations in other coun-
Law. However, Schrifft B" and Reipe S, have exam-  tries. The disproportionate risk is closely interlaced
ined them from a regulatory perspective but on a  with uncertainty and thereby legitimizes the need
very broad level. The increasing complexity poses  for globalised finance, or national jurisdictions. For
a daunting task to guarantee smooth integration of  example, Multinational Corporations are justified
new technologies on an international level, while  in not disclosing information pertaining to finance
simultaneously minimizing the potential harm it  operations of subsidiaries. Alongside with non-bel-
poses to more traditional jurisdictions. Schriffe, B.  ligerent foreign mergers, relatively lower taxation
notes the longstanding gap between international  on profits gained outside their jurisdiction aggra-
economic law and finance. He argues that it is  vates this issue.
inescapable, but provisions need to be introduced The disproportionate risk for a foreign subsidiary
to smoothen the process of globalisation of more  having to deal with a politically regulated domes-
modern jurisdictions without harming the Interna-  tic environment renders profitable investments
tional economic legal environment. He even goes  extremely lucrative. The issue of governance with
to the extent of predicting dire consequences if this  regard to international figures is not a new concept.

imbalance is not resolved. What is obscure, however, is the means for apply-
Analysis of Recent Research and Publica- ing controlling factors over such entities.
tions. Scholarly discussions have continued to The FSB’s Activities include building sophis-

delve deeply into international legal regulation ticated infrastructures for Financial Markets and
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advocating reforms that would assure resilient
sources of funding within the markets. The overall
purpose of these initiatives is to improve monitoring
of non-bank financial markets and curb systemic
risks that stem from their uncontrolled expansion.

Moreover, the Banking Supervision Basel Com-
mittee has requested global coporate bodies to
complete and execute the finalizing rules pertaining
to Basel lll Endgame. Such rules strive to enhance
financial stability by imposing additional risk mit-
igation controls and greater capital reserves that
banking institutions would need to keep to insure
against losses. The enforcement of these rules is
believed to bolster economic stability and promote
fairness in the global finance arena as a result of
their global application.

Objective of the Study. The purpose of this
study is to evaluate the need for international
financial law reforms considering the effects of
new technology and marketplace globalization.
It aims to determine the efficacy of current laws,
their gaps and overlaps, and recommend the inte-
gration of the new technologies into the existing
financial system. This work also deals with the
responsibility of international institutions towards
financial stability in regard to the coordination of
varied regulations and cooperation between them.

Presentation of Principal Research Materi-
als. Because the global financial system becomes
more intertwined, efficient and flexible international
financial law becomes a lot more important as it
should. The further development of financial mar-
kets, as well as new risks such as digital curren-
cies, cyberattacks, and the aftermath of financial
crises, need comprehensive consideration when
redesigning the regulatory infrastructure of interna-
tional financial law. The G20, the OECD, and the
FATF, among others, have contributed to the cre-
ation of the cross-border standard rules and prin-
ciples that govern international financial relations,
and this will also require some adjustments. This
section outlines some important ways of modifying
international financial law, including the formulation
of international standards, the creation of an appro-
priate monitoring system to evade financial crises,
as well as the use of new technologies, including
blockchain, virtual currencies, and others.

Reforming the Regulatory Infrastructure of the
International Financial Legal Order. The Role of
International Standards in Ensuring Stability and
Transparency. Addressing Transparency and Trust
Issues in the Global Economy Maintaining stabil-
ity and trust in the international financial system
requires, vitally, international standards developed
by the G20, the OECD, and the FATF. These stan-
dards are the basis of national and regional regu-
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lations and the building blocks of cooperation that
assist in alleviating the systemic risk that could
arise from international financial transactions.

The G20 has an important function in estab-
lishing broad financial stability agendas that are
described, for example, in the G20 Framework
for Strong, Sustainable, Balanced, and Inclusive
Growth. The G20's impact can be seen in the adop-
tion of the guiding policy measures of «reform of
the global financial market», «financial inclusiony,
and «prevention of tax avoidance». Such practices
are meant to enhance the economic stability of the
world by establishing standards of good practice in,
inter alia, corporate governance, transparency, and
accountability in financial markets. The G20 also
works towards achieving the cooperation between
the national financial regulators and the interna-
tional financial institutions like the International
Monetary Fund (IMF), World Bank, and others.

OECD, through its Financial Markets Divi-
sion, has developed governance frameworks for
financial markets, specifically concerning tax and
transparency, anti-money laundering (AML) and
counter-terrorism financing (CFT) regulations.
The OECD’s Base Erosion and Profit Shifting
(BEPS) is one good initiative that targets multina-
tional companies that evade taxes and ensures
that profits are realized as well taxed where the
activities are performed, and where value is cre-
ated. (FATF, 2024)

The Development of Procedures and Mech-
anisms to be used for Tracking and Preventing
Financial Crisis. There ought to be mechanisms
that monitor the financial systems of different
countries, which may contribute to a global finan-
cial crisis. This was evident during the financial
crisis of 2008 and the aftermath of the COVID-19
pandemic. Country A no longer works in isolation,
but rather collaborates with other economies to
solve global issues such as these.

The Financial Stability Board (FSB) which was
created by the G20 in 2009, serves an important
function in tracking systemic risks to country A's
financial systems. The FSB collaborates with other
national regulatory bodies and international insti-
tutions to identify risks associated with very large
financial firms, complex market structures, and
new types of financial services. FSB’s functions
comprise the governance of the compliance with
international standards, and coordinating efforts to
manage other systemic risks like ‘too big to fail’ or
‘too much risk taking’ crises in the financial markets.

Source: Financial Stability Board. The Finan-
cial Stability Board: Mandate and Organization.
Retrieved from: https://www.fsb.org/ All links veri-
fied on 2022/12/04.
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In addition, it is the responsibility of the IMF
to observe the state of global finance through its
Global Financial Stability Report. This report ana-
lyzes global threats and offers advice on how to
strengthen the world’s financial systems. IMF’s
observation activities principally address threats
posed by international capital markets, existing
government debt, and global financial institutions.

Integration of Innovative Tools: Blockchain and
Digital Currencies. The development of blockchain
technology and the use of digital currencies could
reshape international financial law since they
provide more secure and effective ways of doing
business. The ability of Blockchain to maintain a
decentralized network enables the creation of ver-
ifiable and permanent records which could further
enhance the efficiency and security of cross-border
financial transactions. Blockchain will enable the
use of smart contracts that automatically execute
transactions, thus eliminating the need for middle-
men and increasing speed and cost-effectiveness
of financial transactions.

Already, international finance bodies like the
Bank for International Settlements (BIS) are look-
ing into what it would mean to have blockchain as
part of the global financial system. The BIS Inno-
vation Hub has produced numerous documents
discussing how central banks can deploy cen-
tral bank digital currencies (CBDCs) to promote
improved efficiency and stability in the financial
ecosystem, particularly in cross-border payment
systems. (BIS, 2024)

Digital currencies like cryptocurrencies such
as Bitcoin and Ethereum have new issues for

international financial law with respect to regula-
tory control, taxation, and anti-money laundering.
The increasing importance of these digital assets
has encouraged more work to incorporate digital
assets into the current financial regulatory struc-
tures. OECD members have been working on the
issues of tax reporting on cryptocurrencies and
making sure that they are included along with
other financial assets. (OECD, 2021)

But integrating digital currencies into the possi-
ble legal framework is a trade-off between encour-
aging new products and services while making
sure that the financial system is stable. The emer-
gence of decentralized finance (DeFi) and the very
real dangers of financial instability and fraud have
made the need for policy solutions to be more
urgent. (IMF, 2024)

Conclusion. Determining financial technology
regulations in this contemporary world fosters the
need for evolution within international financial law
by fact he divers coming technological advance-
ments such as blockchain and digital currency. If
international policies set by G20, OECD, FATF etc.
are complied to by different nations, it improves
countries’ financial transparency, minimizes sys-
temic risks and reduces the chances of a finan-
cial crisis from reoccurring. Additionally, devising
adequate global proactivity may be impacted by
these technological shifts- monitoring is crucial
to enforcing stability. New opportunities brought
through technologies is arguably the most enticing
aspect of global financial law innovation, and it is
of utmost importance that the relevant laws prog-
ress correspondingly with the financial market.
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