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STATE INDUSTRIAL POLICY IN CONDITIONS
EUROPEAN INTEGRATION OF UKRAINE

Since the beginning of 2020, there have been crisis phenomena around the world due to the
global slowdown in economic growth and the introduction of quarantine due to the coronavirus
pandemic. In this situation, the most vulnerable are developing countries with a small margin of
safety, which, unfortunately, also applies to Ukraine, whose economy is open and highly dependent
on external markets.

Due to the slowdown in the growth of the global economy, the situation in one of the main
export industries of Ukraine – industry is deteriorating first of all. The European Union has become
one of the important export markets for Ukraine’s industrial products in recent years, which has
raised the issue of shaping a relevant state industrial policy in today’s challenging environment. The
purpose of the article is to determine the directions of formation and implementation of state industrial
policy in the conditions of European integration of Ukraine in modern conditions. In 2020, due to
the economic crisis and the pandemic of the coronavirus, the Ukrainian industry may lose even more
due to low demand for ferrous metals in world markets, including in EU countries.

The Agreement on Conformity Assessment and Acceptance of Industrial Products is a way of
eliminating technical barriers to trade between Ukraine and the EU. The Agreement on Conformity
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Assessment and Acceptance of Industrial Products is a type of mutual recognition agreement that
requires a partner country to align its legislation, practices and infrastructure with EU rules.

It is envisaged that in the sectors covered by this Agreement, Ukrainian exporters will be
able to label their products with the CE mark and to sell them freely on the EU market without
additional EU certification. Potentially, the Agreement on Conformity Assessment and Acceptance
of Industrial Products could cover up to a fifth of Ukraine’s exports to the EU, notably mechanical
engineering products.

The formation and implementation of state industrial policy in the conditions of European
integration of Ukraine should take place using the following algorithm:

1. Study of the new EU Regulation 2019/1020 of 20.06.2019 on market surveillance and
conformity of products and elaboration of relevant amendments to the legislation of Ukraine.

2. Concentration of the function of legal coordination of draft regulatory acts (including technical
regulations) aimed at implementing the Association Agreement and preparation for the Agreement
on Conformity Assessment and Acceptance of Industrial Products in one state instance, equipped
with specialized personnel with adequate knowledge of EU law and languages.

3. Strengthening the requirements for the accreditation and oversight process for accredited
bodies, as well as the process of designating and monitoring conformity assessment bodies to ensure
that their technical competence is adequate and to prevent fraud and the use of fraudulent practices.

4. In the absence of a rapid prospect of concluding an Agreement on Conformity Assessment
and Acceptance of Industrial Products, the harmonization of procedures and requirements that are
too burdensome for exporters and importers, first and foremost.

5. Paying particular attention to capacity building of state market surveillance authorities.
6. Raising awareness of business entities and enhancing the role of business associations in

raising such awareness.
7. Increasing the EU’s interest in providing Ukraine with effective technical assistance for

the development of legislation and the proper functioning of quality infrastructure and market
surveillance authorities.

8. Introduce the position of Deputy Prime Minister for Industry and launch support programs
for the real economy.

Thus, Ukraine’s further integration with the European Union is largely linked to the formulation
and implementation of relevant industrial policy, which should be to continue reforming all sectors
of the economy, in particular, to modernize the industrial complex. And the signing of the Agreement
on Conformity Assessment and Acceptance of Industrial Products in the three priority sectors
(«industrial visa waiver») in the medium term should become one of the main foreign economic
priorities of Ukraine’s European integration in the face of the current challenges of today.

Key words: state industrial policy, European integration of Ukraine, Agreement on onformity
ssessment and cceptance of ndustrial roducts, mechanisms of formation and implementation

of state industrial policy.
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